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MITCHELL,
WIGGINSS
COMPANY.,

INDEPENDENT AUDITORS' REPORT

Officers and Trustees
Virginia Commonwealth University Foundation
Richmond, Virginia

We have audited the accompanying statement of financial position of Virginia Commonwealth
University Foundation as of June 30, 2011, and the related statements of activities and changes
in net assets, and cash flows for the year then ended. These financial statements are the
responsibility of the Foundation's management. Our responsibility is to express an opinion on
these financial statements based on our audit. The prior year summarized comparative
information has been derived from the Foundation’s 2010 financial statements and, in our report
dated September 14, 2010, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Virginia Commonwealth University Foundation as of June 30, 2011, and
the changes in its net assets and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

M MWM ¥ beav LLP

Richmond, Virginia
September 28, 2011



VIRGINIA COMMONWEALTH UNIVERSITY FOUNDATION

STATEMENT OF FINANCIAL POSITION

June 30, 2011, with Comparative Totals as of June 30, 2010

Temporarily Permanently Totals
ASSETS Unrestricted Restricted Restricted 2011 2010
Cash and cash equivalents S 280,815 § 13,771,316 § - $ 14,052,131 §$ 12,025,277
Accrued income receivable 25,398 623,364 - 648,762 487,751
Contributions receivable, less allowance for

uncollectible receivables 2011 $379,314;

2010 $271,663 - 6,972,396 1,175,370 8,147,766 5,560,904
Investments 2,332,654 36,897,832 20,352,804 59,583,290 53,246,150
Interfund obligations (43,250) (20,906) 64,156 - =
Cash surrender value of life insurance - 77,965 - 77,965 50,642
Due from VCU School of Business Foundation - 105,363 - 105,363 -
Other assets 1,001 8,065 - 9,066 9,066

Total assets $ 2,596,618 $ 58,435,395 § 21,592,330 $ 82,624,343 §$ 71,379,790

(Continued)



VIRGINIA COMMONWEALTH UNIVERSITY FOUNDATION

STATEMENT OF FINANCIAL POSITION (Continued)
June 30, 2011, with Comparative Totals as of June 30, 2010

Temporarily Permanently Totals
LIABILITIES AND NET ASSETS Unrestricted Restricted Restricted 2011 2010
Liabilities
Accounts payable $ 7,818 § 109,254 § - § 117,072 § 10,000
Deposits held for VCU Intellectual Property
Foundation - 1,016,838 - 1,016,838 855,707
Deposits held for VCU Alumni Association - 1,342,475 - 1,342,475 1,315,528
Annuity payment liability - 15,306 148,548 163,854 162,842
Deposits held for Virginia
Commonwealth University - 25,377,914 - 25,377,914 23,449,869
Total liabilities 7,818 27,861,787 148,548 28,018,153 25,793,946
Net Assets 2,588,800 30,573,608 21,443,782 54,606,190 45,585,844
Total liabilities and net assets $ 2,596,618 $ 58,435,395 $ 21,592,330 $ 82,624,343 $ 71,379,790

See Notes to Financial Statements.




VIRGINIA COMMONWEALTH UNIVERSITY FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
Year Ended June 30, 2011, with Comparative Totals for the Year Ended June 30, 2010

Temporarily Permanently
Unrestricted Restricted  Restricted

Totals

2011 2010

Operating revenues:

$ 8,324,039 § 4,956,962
401,576 255,621

Contributions $ - $7474479 § 849,560
Miscellaneous 287,158 108,706 5,712
Net assets released from restrictions 4,376,390  (4,376,390) -

Total operating revenue 4,663,548 3,206,795 855,272

8,725,615 5,212,583

Operating expenses:
Distributions to and in support of Virginia

Commonwealth University 4,231,408 - - 4,231,408 4,091,460
Distributions to and in support of VCU
School of Engineering Foundation 83,890 - 448,405 532,295 -
Investment expenses 242,196 - - 242,196 188,928
Other expenses 39,762 - - 39,762 60,682
Bad debt expense 158,021 - - 158,021 372,172
Life insurance expense, net (5,209) - - (5,209) 4,777
Total operating expenses 4,750,068 - 448,405 5,198,473 4,718,019
(Continued)
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VIRGINIA COMMONWEALTH UNIVERSITY FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS (Continued)
Year Ended June 30, 2011, with Comparative Totals for the Year Ended June 30, 2010

Temporarily Permanently Totals
Unrestricted Restricted Restricted 2011 2010
Changes in net assets from operations (86,520) 3,206,795 406,867 3,527,142 494,564

Other changes in net assets:

Investment return 568,146 4,954,043 - 5,522,189 2,829,492
Annuity expense - (28,985) - (28,985) (5,766)
Changes in net assets 481,626 8,131,853 406,867 9,020,346 3,318,290

Net assets, beginning 2,107,174 22,441,755 21,036,915 45,585,844 42,267,554
Net assets, ending $ 2,588,800 S 30,573,608 $ 21,443,782 § 54,606,190 $ 45,585,844

See Notes to Financial Statements.




VIRGINIA COMMONWEALTH UNIVERSITY FOUNDATION

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2011 and 2010

2011 2010
Cash Flows From Operating Activities
Changes in net assets $ 9,020,346 $ 3,318,290
Adjustments to reconcile changes in net assets
to net cash used in operating activities:
Net realized gains on investment transactions (626,186) (31,014)
Net unrealized gains on investments (4,389,650) (2,424,216)
Permanently restricted contributions and other support (855,272) (362,039)
Donated securities (259,573) (90,234)
Change in operating assets and liabilities:
(Increase) decrease in assets:
Accrued income receivable (161,011) (133,735)
Contributions receivable (2,463,757) 1,127,943
Due from VCU School of Business Foundation (105,363) -
Increase (decrease) in liabilities:
Accounts payable 107,072 (37,982)
Deposits held for VCU Intellectual Property Foundation 3,092 2,228
Deposits held for VCU Alumni Association (79,830) (278,558)
Annuity payment liability 1,012 (22,206)
Deposits held for Virginia Commonwealth University (2,276,464) (1,440,091)
Net cash used in operating activities (2,085,584) (371,614)
Cash Flows From Investing Activities
Proceeds from sale of investments 18,348,026 14,956,986
Purchase of investment securities (14,940,432) (12,662,631)
Increase in cash surrender value of life insurance (27,323) (17,337)
Net cash provided by investing activities 3,380,271 2,277,018
Cash Flows From Financing Activities
Permanently restricted contributions 732,167 524,752
Net cash provided by financing activities 732,167 524,752
Net increase in cash and cash equivalents 2,026,854 2,430,156
Cash and cash equivalents, beginning 12,025,277 9,595,121

Cash and cash equivalents, ending

(Continued)

$ 14,052,131

$ 12,025,277




VIRGINIA COMMONWEALTH UNIVERSITY FOUNDATION

STATEMENTS OF CASH FLOWS (Continued)
Years Ended June 30,2011 and 2010

2011 2010

Supplemental Schedule of Noncash Operating Activities
Increase in amounts due to VCU Intellectual Property Foundation:

Increase in amounts due to VCU Intellectual Property Foundation

Investment income on funds held for VCU Intellectual Property
Foundation

Net unrealized gains on investments held for VCU Intellectual
Property Foundation

Net realized gains on investments held for VCU Intellectual
Property Foundation Property

Cash received from VCU Intellectual Foundation

Decrease in amounts due to VCU Alumni Association:
Increase (decrease) in amounts due to VCU Alumni Association
Investment income on funds held for VCU Alumni Association
Net unrealized gains on investments held for VCU Alumni
Association
Net realized gains on investments held for VCU Alumni
Association
Cash remitted to VCU Alumni Association

Increase in deposits held for Virginia Commonwealth University:
Increase in deposits held for Virginia Commonwealth University
Investment income on deposits held for Virginia

Commonwealth University
Net unrealized gains on investments held for Virginia
Commonwealth University
Net realized gains on investments held for Virginia
Commonwealth University
Cash remitted to Virginia Commonwealth University

See Notes to Financial Statements,

$ 161,131 § 79,834

(4,927) (7,539)
(132,536) (66,104)
(20,576) (3,963)

5 3,092 % 2,228

$ 26,947 § (216,812)
(14,864) (16,730)

(78,875) (42,509)

(13,038) (2,507)

$ (79,830) $ (278,558)

=]

1,928,045 § 895,218
(185,934) (411,820)
(3,485,761)  (1,814,844)

(532,814) (108,645)

$ (2,276,464) $ (1,440,091)




